Contents

Para No. Title Page No.
Preface iii
Executive Summary v

Chapter 1: Introduction B
1.1 Background 1
1.2 Amendments to the FRBM Act and Rules 2
1.3 Audit of compliance to FRBM Act 3
14 Audit Scope, Criteria and Evidence 4
1.5 Audit Methodology 4
1.6 Structure of the Report 5
Chapter 2: Status and extent of compliance with FRBM Act and Rules: 6-35
Fiscal Indicators
2.1 Revenue Deficit 6
D44 Effective Revenue Deficit 14
2.3 Fiscal Deficit 16
24 Frequent revision in Fiscal Indicator Targets during operation of 20
the Act
2.5 Aspects impacting computation of Fiscal Indicators 21
2.6 Fiscal Indicators and off budget financing of Public Expenditure 25
2.7 Audit Summation 35
Chapter 3: Status and extent of compliance with FRBM Act and Rules: 36-44
Government Debt and Guarantees
3.1 Union Government Liabilities: 2017-18 37
3.2 Guarantees 42
33 Audit Summation 44
Chapter 4: Analysis of projections made in Fiscal Policy Statements 45-62
4.1 Projections of Gross Domestic Product (GDP) 47
4.2 Analysis of projections and actuals of FD, RD and ERD 48
4.3 Projections for Tax and Non-Tax Revenue 51
4.4 Projections for non-debt Capital receipts 54
4.5 Projections in Medium Term Expenditure Framework Statement 55
4.6 Borrowings for financing deficit 59
4.7 Total Outstanding Liability/Central Government Debt projection 60
4.8 Audit Summation 61




Report No. 6 of 2021

Chapter 5: Disclosure and Transparency in fiscal operations

Transparency in Government Accounts

Transparency in disclosure forms mandated under FRBM Act

68

Audit Summation

Annexures

Fiscal Policy Statements and disclosure Forms prescribed under
the FRBM Act

71

year (FY) 2017-18
Glossary

Main provisions of the FRBM Act as amended in 2018 (Applicable 74
from year 2018-19)

Deficits, GDP and Grants for creation of capital assets 75
Understatement/ Overstatement of Revenue Deficit due to 76
misclassification of expenditure

Revenue Expenditure projection in MTEF and actual for financial 77






